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THIS WEEK

Key Points

- Emerging mid-cap companies are positioning themselves through innovation, particularly in Al
hardware design focused on efficiency. Companies like AMD (AMD), Cirrus Logic (CRUS),
Synaptics Incorporated (SYNA), and Lattice Semiconductor (LSCC) are exemplary members
pioneering this movement.

> Small-cap firms such as Smartsheet (SMAR) and Monday.com (MNDY) are exploiting Al to
enhance automation within processes, thereby facilitating operational efficiencies that
distinguish them in their respective software sectors.

- The disruption caused by Al in various industries presents mid-cap opportunities such as
Teladoc Health (TDOC) in telehealth and Nutrien Ltd. (NTR) in agriculture, marking a shift to
more technology-driven business models.

> Companies leading in customer engagement automation, such as Freshworks (FRSH), emphasize
the importance of Al-driven solutions in retaining and enhancing customer relationships.

> Observing these trend dynamics will be crucial, as further advancements in Al will continue to
challenge and disrupt established industry norms, offering unique prospects for innovative
smaller and mid-cap players.
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In recent years, artificial intelligence
(Al) has dramatically transformed
how industries operate, especially
through advancements in model
efficiency and hardware
innovations.

Al Model Efficiency & Hardware
Innovations

In recent years, artificial intelligence (Al) has dramatically
transformed how industries operate, especially through
advancements in model efficiency and hardware innovations. The
demand for faster and more efficient Al computations has led
companies to prioritize hardware advancements tailored
specifically for Al tasks. This trend is heavily influencing mid-cap
companies that specialize in Al hardware, allowing them to seize

market opportunities that arise from these innovations.

It is essential to examine these developments to identify

investment prospects in the mid-cap domain.

The rise of Al model efficiency can be attributed to several
factors, including algorithmic improvements, energy-efficient
processing, and dedicated Al chips designed for streamlined
performance. One company capitalizing on this trend is
Advanced Micro Devices (AMD), known for its focus on creating
efficient chip designs that enhance computational capabilities
while minimizing energy consumption. Their Radeon line of GPUs
has made significant strides in optimizing Al workloads, placing

AMD in a strong market position.

Another notable player is Cirrus Logic (CRUS), a company that
has been making inroads into the Al space with energy-efficient
signal processing chips that optimally support Al in automotive
applications, notably within autonomous driving technology.
Furthermore, Synaptics Incorporated (SYNA) exemplifies
innovation by integrating Al capabilities into its connectivity
solutions, thereby creating chips that can learn and adapt
autonomously across devices, enhancing user experience in
consumer electronics. Lastly, Lattice Semiconductor (LSCC) has
developed low-power FPGA solutions that enable real-time Al
processing, making them particularly attractive to mid-size tech

firms focused on edge-computing applications.

Their ability to offer fast, adaptable solutions for Al environments

sets them apart as they grow in prominence.
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02 Al-Powered Software & Automation

The software landscape is
experiencing a seismic shift fueled The software landscape is experiencing a seismic shift fueled by

by Al technologies, dramatically Al technologies, dramatically altering how companies automate
altering how companies automate

. . and enhance their operations. As software tools become
and enhance their operations.

increasingly sophisticated, small-cap companies are at the
forefront of harnessing Al to drive automation. The fusion of Al
and software is expected to streamline workflows, improve
accuracy, and enhance decision-making processes for

businesses across sectors.

One of the pioneers in Al-driven software is Smartsheet (SMAR),
a small-cap company recognized for its collaboration and
project management platform that integrates Al to automate
repetitive tasks, thus increasing productivity. Smartsheet's
competitive advantage lies in its capacity to facilitate seamless
collaboration while applying intelligent automation capabilities.

Another noteworthy example is Monday.

com (MNDY), which has leveraged Al to optimize project
management solutions tailored for teams. The automation
features driven by Al not only enhance efficiency but also
empower organizations to allocate resources more effectively.
UiPath (PATH), specializing in robotic process automation (RPA),

is another small-cap company to watch.

Its software solutions utilize Al to automate business workflows,
allowing organizations to save time and reduce operational costs.
By streamlining processes, UiPath creates significant value for
businesses looking to enhance productivity. Finally, Freshworks
(FRSH) is generating momentum with its customer engagement
software powered by Al, enabling businesses to automate

customer interactions and analyze engagement data.

The ability to employ Al-driven automation can significantly
enhance customer satisfaction rates, positioning Freshworks

competitively.
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Artificial intelligence is disrupting
traditional business models across
various industries, particularly
offering mid-cap companies an
opportunity to innovate rapidly.

Al-Driven Business Model Disruptions

Artificial intelligence is disrupting traditional business models
across various industries, particularly offering mid-cap
companies an opportunity to innovate rapidly. As businesses
adapt to Al-driven paradigms, companies showcasing flexibility
and innovative technological applications are emerging as front-
runners in the evolving landscape. One company on this front is
Teladoc Health (TDOC), which is leveraging Al to revolutionize

telemedicine.

By implementing Al-driven algorithms to analyze patient data,
Teladoc enhances user experiences while improving healthcare
delivery mechanisms. This shift to Al-centric healthcare models
is likely to position Teladoc advantageously as demand for

telehealth continues to grow. Nutrien Ltd.

(NTR) is another example, using Al-driven analytics to deliver
customized nutrient solutions tailored to individual farm
practices, effectively transforming the agricultural sector. By
adapting business models to integrate Al, Nutrien is not only
optimizing yield but also gaining a distinct competitive edge in
sustainable agriculture. Additional instances include AppLovin
Corporation (APP) and DraftKings (DKNG), both heavily investing
in machine learning and artificial intelligence to enhance
customer targeting and better understand market trends,
thereby reshaping their business paradigms to offer more

tailored customer experiences.

The convergence of Al integration with existing business models
creates immense opportunities for growth and competitive
positioning, emphasizing the necessity for mid-cap companies

to stay ahead of this transformative curve.
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Key Insights

+ Emerging mid-cap companies are positioning themselves through innovation, particularly in Al hardware design
focused on efficiency. Companies like AMD (AMD), Cirrus Logic (CRUS), Synaptics Incorporated (SYNA), and
Lattice Semiconductor (LSCC) are exemplary members pioneering this movement.

+ Small-cap firms such as Smartsheet (SMAR) and Monday.com (MNDY) are exploiting Al to enhance automation
within processes, thereby facilitating operational efficiencies that distinguish them in their respective software
sectors.

+ The disruption caused by Al in various industries presents mid-cap opportunities such as Teladoc Health (TDOC)
in telehealth and Nutrien Ltd. (NTR) in agriculture, marking a shift to more technology-driven business models.

« Companies leading in customer engagement automation, such as Freshworks (FRSH), emphasize the importance
of Al-driven solutions in retaining and enhancing customer relationships.

+ Observing these trend dynamics will be crucial, as further advancements in Al will continue to challenge and
disrupt established industry norms, offering unique prospects for innovative smaller and mid-cap players.

Dive deeper into the companies mentioned in this week's
newsletter.
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