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THIS WEEK

Key Points

- Mid-cap companies leveraging innovative hardware solutions are poised for significant growth,
with specialized chips driving efficiency.

> Al software automation is transforming business processes; small-cap firms can capitalize on
this trend.

> New Al-driven business models are disrupting traditional markets, and mid-cap firms positioned
within these fields exhibit considerable potential.

> Companies like Achronix Semiconductor and UiPath stand out with distinctive technologies that
enhance their market relevance.

> Collaboration between Al software and hardware advancements creates new avenues for
profitability and market engagement, reflecting the potential future landscape of business.

4 NextFrontier



01

Al model efficiency has become an
increasingly important focus in the
landscape of artificial intelligence,
driven by the need for faster
computation and lower energy
consumption.

Al Model Efficiency & Hardware
Innovations

Al model efficiency has become an increasingly important focus
in the landscape of artificial intelligence, driven by the need for
faster computation and lower energy consumption. These
advancements not only allow for more intricate algorithms but
also enable real-time processing of massive data sets, making Al
solutions more applicable across various sectors. Innovations in
hardware, particularly in specialized chips designed for Al
processing, enhance this evolution, resulting in faster processing

speeds and reduced operational costs.

Mid-cap companies that emerge as leaders in this domain stand

to significantly disrupt existing paradigms.

One such player is Achronix Semiconductor Corporation (Ticker:
ACNX), recognized for its field-programmable gate arrays
(FPGAs) that offer a unique solution for high-performance Al
workloads. Their architecture allows for dynamic field changes,
meaning that Al applications can respond to evolving data
without the need for complete hardware replacement,
maintaining high efficiency and effectiveness. Another contender
is C3.

ai (Ticker: Al), which leverages unique software solutions
designed to optimize Al development processes on current
hardware, thus ensuring that the Al model is always reaching

peak performance on deployed hardware.

Moreover, the company MyTheresa AG (Ticker: MYTE), known
primarily as a luxury fashion retailer, has been actively integrating
Al into their supply chain, utilizing specially designed hardware
that optimizes inventory forecasting and manages shipments
more efficiently, representing innovation in traditional industries.
Additionally, Foresight Autonomous Holdings (Ticker: FRSR)
develops Al-driven technologies for autonomous vehicles,
showcasing how hardware innovations can intertwine with Al
development to create safer transportation solutions. This
intersection of hardware and software advances forms a
synergistic relationship that can lead to a robust market
opportunity, giving these mid-cap companies an edge in an

increasingly competitive landscape.
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The rise of Al-powered software
solutions is transforming industries
by unlocking automations that were
previously unimaginable.

Al-Powered Software & Automation

The rise of Al-powered software solutions is transforming
industries by unlocking automations that were previously
unimaginable. The implications of such advancements are far-
reaching, leading to increased productivity and reduced
operational costs across various sectors. As businesses strive for
efficiency, investing in Al-powered software becomes

paramount.

Small-cap companies are uniquely positioned to harness these
technologies and deliver innovative solutions that cater to niche
markets while offering agility and adaptability that larger firms

may lack.

A prime example is UiPath Inc. (Ticker: PATH), which specializes in
robotic process automation (RPA). UiPath's software employs Al
to streamline repetitive tasks, enabling companies to focus on

more strategic initiatives.

Similarly, Smartsheet (Ticker: SMAR) offers a collaborative work
management platform integrating Al features that enhance
project tracking and task automation, freeing up human
resources for more complex problem-solving. Another
noteworthy company is monday. com (Ticker: MNDY), which has
developed a work operating system that enables businesses to
manage projects effectively, leveraging Al functionalities to boost

overall productivity.

Additionally, Bill. com Holdings (Ticker: BILL) excels at automating
the accounts payable and receivable functions within
businesses, which traditionally remain manual processes
vulnerable to error. Through their sophisticated software that
integrates Al, businesses can streamline cash flow management

processes, reinforcing their market importance.

The confluence of Al advancements and software automation
forms a critical avenue for small-cap companies looking to not

only innovate but to define the future of work.

NextFrontier



03

The advent of Al technology goes
beyond mere enhancements; it is
igniting a firestorm of business
model disruptions across numerous
sectors.

Al-Driven Business Model Disruptions

The advent of Al technology goes beyond mere enhancements; it
is igniting a firestorm of business model disruptions across
numerous sectors. Companies that leverage Al are discovering
innovative ways to engage consumers, deliver products, and
streamline operations, fundamentally altering conventional
industry practices. For emerging mid-cap companies, the
challenge lies in competitively positioning themselves within this

rapidly evolving landscape.

One of the trailblazers in this space is Elastic N. V. (Ticker: ESTC),
which provides a unique stack where organizations can index and
analyze vast amounts of data using Al-driven search and

analytics.

This real-time capability allows businesses to make informed
decisions faster than their competitors, driving a disruptive edge.
Furthermore, Upstart Holdings (Ticker: UPST) is revolutionizing
the credit industry by using Al to assess an individual's
creditworthiness, moving away from traditional credit scoring
methods. This novel approach has empowered consumers who
may have previously been excluded from access to credit due to

conventional restrictions.

Another significant player is 8x8, Inc. (Ticker: EGHT), which offers
cloud-based communication solutions integrated with Al
functionalities, thereby reshaping the market by enhancing
customer service experiences through intelligent virtual agents.
By focusing on enhancing the customer experience, these
companies are redefining qualitative aspects of consumer

engagement that solidify their standing in the market.

Lastly, established companies like SolarEdge Technologies
(Ticker: SEDG) are integrating Al into renewable energy solutions,
using sophisticated algorithms to optimize solar panel
performance. This combination of technology and sustainability
signifies a future-oriented business model that can adapt to

evolving environmental regulations and consumer expectations.
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Key Insights

+ Mid-cap companies leveraging innovative hardware solutions are poised for significant growth, with specialized
chips driving efficiency.

+ Al software automation is transforming business processes; small-cap firms can capitalize on this trend.

+ New Al-driven business models are disrupting traditional markets, and mid-cap firms positioned within these
fields exhibit considerable potential.

« Companies like Achronix Semiconductor and UiPath stand out with distinctive technologies that enhance their
market relevance.

+ Collaboration between Al software and hardware advancements creates new avenues for profitability and market
engagement, reflecting the potential future landscape of business.

Dive deeper into the companies mentioned in this week's
newsletter.
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